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Tessc-size Keays actually bas tee Meg vhich bave existed oide
eg»sxasmamewmwmac;sm, Goe 3o the highly
developed agricultural sag w sconomy vhich was established mud
developed and is GWMMME&WMA&M Lmigrants. The
other is the reletivel; beckwerd African sgricultural snd herding
subsisteace economy vhere little sore is groun then is ectunlly neeled
for the issediate famliy. The sarbet econowy is composed of ebowk 56,000
Buropeens (chiefly British), ;?5;966 isisns (mostly IndSens, Gosne, end
Peikistenic) and sbout 1,250,000 Africans (picaril; unskilled workers
and thelr families). The prosperity of this smrket gcomomy 1s based
isrgely oo exgorte of agrioultursl goods sad, to soes extent, wa foreign
funds iovested in varicus eaterprizes throwghout Keaye. These enterpriszes
hiave deen largely responsible for the construction of the notwork of
roads, cosmunicsticn fscilities, end the pbiic azn;tﬁ services
svalleble ia the citdes.

The non-market sconomy is substantially lerger, in terws of the
mzsber of peoplde involved, then ithe sarket econcay end censists of sbout
7,100,000 Africans who exist ehiefly by subsistence farsing (3/L) snd

berding {(1/4). Thiz group is oot much better or worse off than siailar

< nn A ¥
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gruups throughout tropiusl 2 friem. wf‘f& ax-e beginodng to chengs, bowvever,
A2 in soue arees very rapidly. Twmusssds of relatively prosmercus
Africsn coffee gnd pyrethrus farmeps =~ syretbrua io 8 Sype of whdte 7
cluymanthews: fron vhich 1z extracted an {nmecticide -» have sade their
sppesrences n the Central and N-anes Reglons.

whlle sgricelture ic the major scomonic setivity, industry mod
constructicn are also important snd beve growe cubctentiall; is the pest
10 jears. In fect Balrobl -- the cepital of Kenya -~ iz now the major
memaiBctaring center 3o Best 20rics sod 35 8 surprisingl; modern metropells.

Eenya has coveral bdasic scomoaic wesknssses which could be aggraveted
in the poet-independence pariod vbich beged an 12 December 1505. There
heas been aome usesniness fcong the white commmity se & resalt of
indevendeace. and business sctivity - especislly comwtwuction of pew
bullding: and the flow of iunvesteont fusds from sbrosd -~ bas decliuned.
In edditicn, the now Afriean govermseot s sdosted B policy of buying
white~owned farss and tuming thea over 6o Africens snd this zay result
in @ decline in ferm production. lMameover, prices for sgricultural goods
bave tended to decline in recont jemrs, especislly for coffee which i
Konye s Sajnr euport.
B. msturel Lessurces

Xense's chief matursl resources are ite ferclsnds amd forests. Ho
mlneral vealth of any consequence bas heen dlscovered despite a survey

2
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which, by e beglundng of 1U02, bed covered abouet el the coumiry.
Tedoiy wxbeasive search for 231 hes thus for beol uwoaeesssiui. I8 faut,
wodds dron Fueeleewal, Konps has oo dowestde fuels.  Cold o once mhaed
doosone quentbli: s oulped docidsed f7om abuat ol allilden in 2300 4o
Just avar 250 Ususand lo Jyol.  The counbiy '+ seln godd aine whe exbausted
By rwad. scourzences of dron, ndokle. sheome, end ollws eetals and cdneymio
nnve been dipcovered; bhowever, the deposits waelly sre bou small, too
Lo dnogaadity . oo Lo rencde fur camerciel exploltatios.
Gopous wsd Mo soo alned Aur uee dn the dlocei cegsat industr, . but e
ek of Gasstic cosd Lo opprele ouaent plents bos oeds Ume lndustey
dependead s Lovekgn conld swppdles, chdefl; from Louts africe. There 1o
miig sabsbantial prodacticn and ckport of sode 8ch.
Ce jaduster and electrdo power

Husadnctaring indastoies s dedye were opdpioeily webablisbed to
sroeses Bprienibaal groducts. I secest yesrs, bowsvep, the wwrist, of
ndustoies bEc bropdoned comsiderabl,. The ot of jooduits saoufautaresd
eald; reoges Tras Acetilene o abtle Bark Jrtoun.b sod lnciudes sose
wewanl gperaticae such as the coupression of carbon diuxide drown Froa
witls drdlded along the edge of the A4 Velley sad ithe menuimoture of
dr, iee. Geoerall:, bovever, Eenyss ssaufectaring is comcsutiated on the

eoduction of conesuer pouds, fur exmeple 11 sillivn geiiass of bosr in

2

LR, nod the wronesadng, sgriouliural wad forest producte.  Hoev: inductr;

o
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is virtuslly non-ezistent, Bulrobi 1s Esaye’s msls mssatactariug conter
sad ewploye about BOE of the industrte: labor forve. Thews s & smsllier
corentration of induetry in Howbans, but aside Trow these two citden
induetry 1s generslly located Buty Iros the priccipel tounw. This schttorad
ttern reflncte the importance of industry devoted to pracessing forest
products (sewallling) sad sgricultural sroducts {(mugsr refiaing).

Io the sbsence of other pources of energy Kenys iz Sependent on
electricity for mach of its Pover.  In 1961 sbout cue-helf of the elsctric
pouer used In Revym wes isported, =oatly fron the Owans Falls pleat ia

Ugande. i such seelier fgount coses oo Tangsnyiks. Lithin Eenya there

supply arens in Keaye: the Zeirobi ares, lnclading towns along the

rediropd Ieading sorthvast; std the cosstal spoa wmberlag oo Moobese.

ahmen outiot 4s gooersted lazgely by oil-fired Paats In Keuys
supplenented By seall supplies frus Tengeoyika. Electrdc power coupanies
are owned pertly by the grrpment of Kenya ead Pkl by private fire,
includiog o nusber of Britiash Sngurance, banking, aad favestasnt conpanion.
Do fgriculiure, forestry aad flsheries
Eenyen agriculture ie divided iote two dletdnet sectors, Foruerly

these were celled Eurcpean and Africen but uow they wee hmown respeotively

CONEDENTIAL
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as scheduled and nonscheduled. Most of the agricuitural produwctiom coaes
fron the small nusber of Europesn snd Asismn holdings in the scheduled
gector - there were 35,600 such faras in 1961. The groes lacuue of these
Surcpean asd Aslan feymers van sbout $100 milliion. By comparison the
950,000 Africsn ferme (in the monscheduled sector) bed an estimated gross
income of only $130 aflljon.

The equator cube through the center of Kenys, but because of the
coumbry ‘s sharply differing physical chawscteristics, the type of products
groun verdes widely. 2long the cosst only & narrow belt of 1snd hes
sufficient rainfall to grow tropical products -- siskl, cotion, sugex
cane. Hoving wect, bowever, the countryside guickly chenges to arid
desert and in the far west to aomtains end upleads. Host of Kenya's
crops ere grown in an erea which ruughly surrcunds the relirosd lines

only sbout 13% of the country’s 225,000 squave mlles consistently
receives sufTicient raisfall -- sbove 30 inches yearly -- fur latensive
livestock end crop production. Host crop production is cancentrated
in the highlands.

Ia the sodern or Baropean fmruing arom, large scale, highly wechaniged

sgriculture is practiced. This covers mixed faraing, including the

production of wheat, corn, and other cereal greins, renching and plantetion

W
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faxaisg of sush crops a3 cisal, tes, coffee, and sugsy (felsns control the
pugsr industyy ). Thiz sector of 4w sgricultural ecenowy provides 5/10ths
of Bense's totel exports, and 1z the eain sowve of fued for the cities.
zboat 37,000 sguare siles (83,700,000 acres) of the sron farsed by
ifricans is coneldered to heve the potential for high production. /rabice
eoffee plentations ia African sress ssount to zore than 33,000 acres and
groduced sbout 6,500 toas of coffee in 1360 -- total Kenyan voffee production
wae about 23,000 tuns, More thes 100,000 ~fricen Jaxmers grow coffes
sed the govermment Boves that by IFTY, kOO, 000 2friesns will be producing
an wnnual crop of 60,000 tons, ifrdcens eleo grow tes on sbout 1,300 acres
{1959 sotisste). Io addition €0 coffee, African pedsants are waking
isportant contrivutions to pyrethres, weles, horticulturel, sod livestock
production. Cattle ralesing, however, is lisited to those aress ivee
of the anlasl-killlog teetse £1y. Com is the staple dixt of the ifevicen
popaistiom. Afrdicmnc are the eole prodacers of ruw cotban. _

Konye s forests ere an lmportent neticoal resousve. Ia 1960, forests
coversd edout 5.5 million scres ~- approximstely 3% of the total land
sros. The governzent is establishing méw forests, ewpecislly softuwonds
such 85 c¢yoress snd pine. In the Eeunye highlmods, for exssgie, plans
cell for ineressing the softwood forests to about 280,000 scres by 1963
compared with only 92,000 sures ia 1556, Ubils fovests are laportest
ecenuaically, theiy developsent Lz & long term endeewor. The {irst

G
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thisning wswall, tsiec place after 17 years, & cecond thianing st sbout
25 yemrs, and the msin felling after i5 yowrs. MNost forests in Kenya exe
owned by the goverment.

Flohing is unfuportant 1a Eeuym. Host profiteble types of fish are
found deyond Kenya's territorial wators and there would be concidereble
competition vith mure sdvenced fialing countries. Hovgaver, cxoept along
the shores of Lake Victoris sné Iske Rudolph, the bulk of the populatiam
8¢ pot fidh eaters. lake Victoris 1s overfished and en iuncresse in the
fi@m%m%smmmmsamm. Fish prospects
in imke Hudolyh in the north wre prectically mntouwhed; the lske, Bovever,
iz aboat 300 miles mwmmmmwmww
desert txechs.

. Faployment end labor

In 1360 there were sbout 620,000 people working sutslde the
treditlasl sector of the cconomy: sbout 90§ were Africens; &5 ralans;
85d &% Buropeans. In al) categaries of eaployment Ruropsen:s a&nd silsne
vere in the ataority although they fald most of the skilled jobs and
profescions) positioms. la commeredal sgriculture, for exmasle, there
were anly whout 2,700 Purcpesss and Aslans compared with aluost 270,000
firicmnz.  Lith independenss the process of Africanisetion ~- reslacing

&wmmmimwwzammuwhm. The probles,

AT
%, Gt ma E -i’ni
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bovever; is agte of finding gualiffed ~fricsn workers. Bestioe there are
an few toedned pfrieass, W and helens will piay s yruinent role
in sgriculture, business, snd governoeas for BANy FUBes 40 comi.

DPespite relatively stresuous Swm Bl sflorte, the Kensan laboy
novement 15 ool yeb epprecisbly $mflusnced by Cossemists. The Eesys
Foderaiion of Labor ie still Festemporiented, although in recent somthe
the Foderstion hes come under inerstsing gawssure 0 sower its ties with
the Free orld trsde wnion movememt. For eswsple, the sxivenme san- fricesist,
Frocident Exrussh of Chanm, hes Deen partfculsrly sctive in offorts to
have the Feuye lnbor sovesent sffilisbe clasely with leftist-uriented
sfrican and Vorld lsbor orgamtoations.

F. Foreign tade, losns, sod ald

Kenys 2 heswily depesdsct on foredgn trade &5 oerkebt ite sgriccltural

producte and to purchase noedod lndaetyial snd concuwer gomis. Is 1961,
egparts vere valaed at about $100 xillion ewd fuporis o 3175 aillion.
The United Kingdon ves the largest customer taking 2Wp of Beuymn exports;
“ogt Jeruwsny wes second with 175 and the Uuited otebes third with Ush.
Kenge purchased 6% of ite imports from the United Eingdos, & frow the
U.d., and 5% from vest Gersany.

The United Kingdon i tbe larpest scuwrce of foredgn loens snd greots.

For the fiscal yess enéing 30 June 196h the U.E. will yrovide $52 stilian

B |
Rhabul Livin s 4RSS
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is grents and will disburse about 390 =iilion in losms, Eongs also recsives
st privats sié from the 1.3. aad other Conoooveslith sssbers. ©.2.

rivete ald in-ludes grants from the Pord, Sochefelier snd Caanegle
Frandations. FfLC1Bl U.5. edd essunted $o §5.3 =ililom 4n 1963 dut wes
piaoged o ducrease to 5.1 alllion ia fiscel yesr 196h. Othar sources of
foredgn lomn: sod grants in 1965 luclhuded the Iz;wmﬁm& Benk for
Heconstrueiion end Iovelopeent, $3b nillion, the W sjecinl Fumd, $3 miildem,
weet Germeny, $0.7 sdillen. Tha far there ms been no sssiotance fron the

Comapundct Blor except for sbout L0 students studying in Cumsmist cambries,

. Bufget and finmnce
The opdisary budget of Kovys totaled about $115 aillicn for the
Fear ending 30 Jue 1362. The two major revemse items vwerc suctoss and
exciees (325) ond iocome tex (225). ‘Tw lmrgest scpenditare itess include
lay end orger  {20%), educatdon (198), end sgricciture and veterinar:
(133). The currency wed throughout Kemye 45 cBlled the rast /frisan
Shilling vhich i: élvided into 100 cents. The shilling is worth sbout

3.2, 3 conts.

& Gevelopaent budget galded the expenditure of funds usder the three
ser develogent plac vhich bogan fn Flocsl Yoar i96i. The total cost
o Wadn plen ves about $55 mdllicn of whleh 335 million wes sctually

spenk. However, $20 alldicn o theue funds wore wmod $o purchese favas

I T
gﬁw’.‘ua dinid

ERTEY
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froe vhite amers as part of s Africsn yessttiement scheue aud hemee

were not; strictly speskisg, develogsst funds.

e
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Ap
0]7‘206 Memm’amdum * UNITED STATES GOVERNMENT

TO * Chief, Economic Research Area DATE: 12 December 1963
THRU : Chief, International Division l
FROM :  Chief, Near East-Africa Branch

25X1C

T e, o e o s [
Kenya, ORR Project No. L0.L4o62

1. The attached submission is due %o the project coordinator
by 20 December 1963. While the textual material is complete two
additional attachments will be forwarded within the next two weeks:

. (l) 2 or 3 photographs of economic activities peculiar to Kenya,
e/ccfk;gr/fi?ffand (2) a list of electric power lines and substations with
e dvs B Lo Zagoordinates. Both of these items are responsive to requirement T
i::;fﬁfﬁé ’ in the terms of reference.

2. You will recall that the manner of presenting the economic
data on Kenya was rather Precisely delineated and to assure that
the requirements were fully met a rough draft was checked out with
the coordinator. His comments are fully reflected in the attached
draft.

3. The ORR geographic shop will forward, under separate cover,
an economic activites map being prepared in conjunction with I/NEA.

25X1A

Attachment: As Stated Above

T i

!
Ty
:
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" Electric Power
SLECLTIC rower

' ’Ihe total capacity of electric poverplants in Kehya is app'xbx'-i:‘lgé,téiy‘tgz;' e

Power Company has &’ SO':yéér,

from the Owens Falls 'nydrde’lécfr;c._ .

almost 50 percerit »c'f-‘f;fhe' tq%al‘ .“sla_.lfesr:

o

ot

electrie pover by t'he‘Ugéi'gda'. Blentricity Board. . The pd&rgrplgn{;icapééi‘ﬁy"-

-1

. the -present demand for p(')_'wér in Kenya. Imports from .ﬁge.nde. c_an_be;'in_é:';reaséd—: o

x b‘yvzbn'e-:i;hird ‘the present rate, and plans for a large ﬁydroeiectrié project
"v_izinem]"é,‘ are now under dimcussion 16 take case of mfbﬁ're:ireiefds‘.}“,” '

" There.are two separate power systems in Kenya - a major system 'éx‘bé&‘ldinga

across the northw}ésf_émd‘ central dreas, and a small sys’tem.'in”t}iel..éoﬁtﬂé_aé
gb@st_alf area, centered 'ir_; Mombasa. - The backbone, of the major system is’'a,,

double circuit 132 kilovolt (kv) transmission line from Torore in: Uganda,

oo

jp&a?rvf-’che' border of Keriya; to Nairobi. Mhispower line, vhich extends’25L

'ﬁiiéé)l_’.ﬁgminate’s at o substation at Juja Road in Nairobi;l The majog_'supplyv-}_ '

v

. of ellefzftric» power to Nairphi and vicinity comes from the Tana -and Wanjn

; h‘ydz‘{;eie’ctricz powe'rplants: near Fort_Ha,il, with a combined capacity of 2? mw,

£e

% Uand from the Owens Falis Hydroelectrie Powerplent in Uganda, which.ig now

" supplying Kehya with 30 me of power. The Owens Falls powerplant is also the s

" tajor sonrce of supply for the RiTt Valley ares, in northwest Kenya. . A 66 Ky
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s

trafanicsion line runs. from the Tana and Waniii hydroslectric. powerplants

‘

. . . B

 Mombasa: A-new 33 kv transmission system has récen’oly b:eéri_'—-:c.ompletéd ‘with:

1.7} Bubstations at Mehaude Road, Mombasa, ab Fyali (04-01Sy.30-44E} and Moagaki

:4'('10_1&-7_01455,'739-1.10E). A tiansmission line extends north slong ‘the cdoast to

'i}iili‘fé‘fa'ﬁd on to Malindi.  There is also a line from Mombasa _so:uth 6 Tangh.

oA ',‘I“‘&ngaii’kYika;‘ov_er which about 8-10 my of rover is imported from Tanganyika::

PrlmP elec+mc pcmer farge"cs for Kenya include the 132 kv ti‘aﬁns:m;‘.ééi'ﬁn

" ’plant; and the Kipevd thermal poirerplant in Mombasa. -
" 1. “The trensmission line from Uganda %o Ixai;r'obi, Kenyz, is a cloilbl_é‘ R

7. cireuit, 132 kv liné,' eiténding 251.5 miles from Tororo, in Uganda. .‘I"hev Iine

'cros<~es the Handl Reserve;. to Lessos (OO 17N; 35-20E),: then contvnues southeast

,‘to Lanat (00-173 36-OOE) - The latter half of the line follows falrly close .
25x1c Lo ~

-~ g

weast e RSN
A 'V.H.,»'.-u-:‘an RPN
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néar “the b‘ordéf _of Ken}a

"','f[.‘.’he-'fz‘ansforz‘ﬁer station is oﬁ the road 6 1/2 miles west of the town.

- e sibstaticn at Lescos,- wnich is 2l miles from Eldoret, is ysed:’

[

“lte ,_i‘eé:‘d‘ power frém’Ugaﬁ;dé into the 33 v ne’cwéf'kﬂ,in Nyé.néa Pi‘oxfiﬁcé.' A

. "‘.3‘3;'_k\‘753'.-11ne: extends from ‘L"eséoq south to Chemelil, and theﬁ'c'éb ?c‘wo‘f33" kv -Iii_aé‘,s'
. ohe-'southeast ﬂto"K'éi"icho,”and one wes: to Kisumu. ‘l’hes_éxi‘,ine‘é.:supply‘f power.

"'i"or a'iérée,-‘sugar Tactory "at Miwvani , “ea Pactories in the. Nénqi ;are_'éa,‘b ﬁmd

ndustries ‘st Kisumi. ~Anothtr line wes to be constructed.by 1963 from Lessos

morth ’i:VOA.Elrfore"t', and on to K‘itale,to. the northwest, but 1t is not. kriown
:_.v'yhethér'. this plant has 'be_en.f completed. .

l

. ‘ektend ¥his network to Elbufgan and Molo, veet of Lanet, but it is nof knowa o

P -

] whe‘&hé;-'th‘i:%_ has been completed.

s
i

. "5+ The Nairobi substation, located at Juja Road, is the términal point '

._.";"‘of the &oublé circuilt 132 kv line from Uganda, bringing pfn"mr to "écnsuxﬁei's";."’ L
'~.';nj1;he' Tairobi ares. There is

4

alse a 66 kv line -coming into tlfxe: _subs‘tﬂa.t:ion'if o

S from the Wanjii and Tana hydroelectric powerplants north of Nairobi. "I'\I":t‘nei:_y—;f'ive, IR '

o :‘-_':-' percentof the power supply of Bjaimbi‘ is hydroelectric power, brought in -

B

. ; © L lover these lines.

The destruction of the substation would disrupt the power -

’

-supply of the Nairobi area.




west of Fort Hall. “:A Qam across the Mathioys River forms & Teseivoir to

If 'the i»,upply of 'k Jd.roelec tric power from Uganda and from fhe twm powerplants

e hé;rth _I,df"j\;airob‘i should be knocked out, ihe Nairobi ares ﬁbﬁld'be"_e}rtiz}éig“'

Kiiind':fﬁi'l)dék‘s. "It has a capscity of 27.5 my, including a lESmw gé'@le‘i:&fb’f‘

: _-which was Trecently installed to meet the domand of the: néw Changamve 011

Re-finei;yj.; In fhe ‘futu_:ré it is plenned to inerease the‘ca};}agi‘cy‘ to WO mas.

} infe;'iuption of- the su_tpplﬁr' of power from this powerplant wonld deprive +th

. .coastal area of its principsl source of bower.




